
 

 

“If the highest aim of a captain were to preserve his ship, he would keep it 

in the port forever.” Thomas Aquines. 

 

As has been well documented, South African investors have endured a difficult few 

years, with the average equity fund declining 9% in 2018, and only compounding at 

1.6% per annum for the last 3 years. Likewise, balanced funds too have 

disappointed, declining by nearly 4% in 2018, and only compounding at 2% per 

annum over the last 3 years. 

 

The journey to this point has indeed been a painful one for many, but it has created 

numerous opportunities for patient investors. The ClucasGray Equity & ClucasGray 

Equilibrium Funds have achieved 3 year compound annual returns of 6.6% and 5.7% 

respectively – lower than we would have liked, but nonetheless ahead of inflation, 

the indices and the peer groups. 

 

The 16th of January 2019 marks the 4 year anniversary since the launch of the 

ClucasGray Equilibrium Fund – it certainly has been an extremely eventful 4 years, 

and although the future is always uncertain, the fund has managed to achieve top 

quartile returns over all significant periods since inception. 

 

Following on from the disappointing returns achieved by the industry, the temptation 

is to adopt a more conservative approach to investing, and lock in steady returns 



 

from lower risk assets. In the attached quarterly we provide some reasons as to why 

we believe the opportunity set presented to investors has encouraged us to increase 

weightings to local equities. In the Equilibrium Fund, we strive to deliver returns in 

excess of inflation over long periods of time, and to do so requires us at times to 

judiciously add risk in the portfolio when appropriate. We believe now is indeed such 

a time, and like the captain of the ship referred to earlier, we need to leave the safety 

of the port. 

Please find attached our latest ClucasGray Asset Management quarterly, where we 

outline some of our current thoughts and fund positioning. We also explore the 

longer term merits of balanced funds, and their ability to generate real returns for 

investors over time. 

In addition, please find the December 2018 fund fact sheets for the ClucasGray 

Equity and Equilibrium Funds. 

We wish you and your clients everything of the best for the year ahead, and if there 

is any interest to engage, please don’t hesitate to get in touch. 

Regards 

Andrew, Grant and Nikki 

    

 

Click here to view the December 2018 Equity Fund Factsheet  

 

   

Click here to view the December 2018 Equilibrium Fund Factsheet  

 

 

 

 

December 2018 Quarterly 

In our December 2018 quarterly, we have outlined our 

current view of market conditions, and how we have 

positioned the portfolios to take advantage of the 

opportunities we believe have been presented. 

   

 

https://clucasgray.us14.list-manage.com/track/click?u=ac9a7bdf78611acd454cd50ab&id=4dd19920d2&e=94eea25f6b
https://clucasgray.us14.list-manage.com/track/click?u=ac9a7bdf78611acd454cd50ab&id=4dd19920d2&e=94eea25f6b
https://clucasgray.us14.list-manage.com/track/click?u=ac9a7bdf78611acd454cd50ab&id=08bf5e8414&e=94eea25f6b
https://clucasgray.us14.list-manage.com/track/click?u=ac9a7bdf78611acd454cd50ab&id=08bf5e8414&e=94eea25f6b


Click Here to view our December 2018 Quarterly  

 

 

 

Our funds are available on the following platforms: 

 

AIMS  |  Allan Gray  |  Glacier  |  Investec  |  Momentum  

Multilect  |  Prescient  |   Prime  |  Stanlib  

 

   

    

 

 

 

 

 

 

 

 

 

 

 

 

    

 

DISCLAIMER 

 

ClucasGray Asset Management is a Division of ClucasGray (Pty) Ltd. Information contained herein is for 

information purposes only and is merely illustrative. It is not deemed as advice as defined in the Financial 

Advisory and Intermediary Services Act (FAIS Act). ClucasGray and its employees shall not be held 

responsible for any losses sustained by any person acting based on the information. Past performance of 

any of our portfolios is not indicative of their future performance. 

Persons are advised to contact ClucasGray directly should they wish for us to conduct an analysis with a 

view to facilitating investing in our investment portfolios. 

ClucasGray (Pty) Ltd is an independent investment management company registered in South Africa, 

company registration number 2005/12445/07 and authorised financial services provider under the 

Financial Services Board (FSB) registration number 21117. The main business of ClucasGray is the 

provision of investment management services to private and institutional clients. 

 

 

Copyright © 2019 ClucasGray (Pty) Ltd, All rights reserved. 

  

 

ClucasGray Asset Management 

Dunkeld Place | 12 North Road | Dunkeld | 2196 

Telephone: +27 11 771 1960  |  Email: Nikki@ClucasGray.co.za 

 

Want to change how you receive these emails? 

You can update your preferences or unsubscribe from this list   
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